
 

Membership update 
 
We communicated with our members recently on the issue of Right to Buy.  
This membership update sets out progress on the Right to Buy issue as well as 
outlining the key issues raised in the recent Government budget. 
 
The Government’s recent budget will have significant consequences for 
housing co-operatives.  Whilst at this time, we do not know how the 
announcements made will be implemented, we considered that it might be 
helpful to our member housing co-ops that we bring to their attention the 
most significant issues: 
 
Housing issues 

 
 Rents in social housing sector will be reduced by 1% a year for the next 

four years – this will have a significant impact on the business plans of 
housing co-ops registered with the Homes and Communities Agency.  
Co-ops will need to start to consider how they will manage a reduction in 
rental income. 
 

 Social housing tenants who earn more than £30,000 (or £40,000 in 
London) will be required to pay up to the market rent – in order to be 
able to implement this requirement, it may be the case that: 

 

a) Social housing tenants will be required to disclose if they are earning 
more than the threshold levels, and the regulator may require that this 
is included in tenancy agreements 
 

b) Social housing landlords may be required to periodically collect 
information on their tenants’ incomes 

 

c) Social housing landlords may be expected to access HMRC information 
on their tenants’ incomes 

 



Such measures would probably require primary legislation, and so would 
be unlikely to come into force in the near future.  The Government has 
linked this measure to removing subsidies for social housing new build, and 
so it may be the case that it will be expected that social housing landlords 
use any additional rental income to develop new homes. 

 
Welfare reform issues 
 Tax credits and Universal Credit to be restricted to two children, affecting 

those born after April 2017 
 Working-age benefits to be frozen for four years - including tax credits and 

local housing allowance 
 18-21-year-olds will not be entitled to claim housing benefit automatically, 

with a new "earn to learn" obligation 
 The annual household benefit cap will be reduced to £23,000 in London 

and to £20,000 in the rest of Britain. 
 
Co-ops should already be currently working to support their members in 
relation to the introduction of Universal Credit.  These additional changes to 
welfare benefits will make the transition to Universal Credit harder still. 
 

Update on Right to Buy 
The CCH has been exploring possibilities for an exemption from Right to Buy 

for housing co-operatives.   

On the one hand, we have discussed with solicitors whether housing 

co-operatives are already legally exempt from Right to Buy because of the 

unique nature of our tenancies.   

On the other hand, we have been participating in discussions with other 

organisations representing different forms of community-led housing with a 

view to establishing a legal definition for community-led housing that could 

enable an exemption from Right to Buy to be granted to all organisations 

covered by the definition.   

We will keep CCH members informed of progress on these matters. 

We anticipate that most of these matters will be discussed at Sunday’s policy 

forum at the CCH’s forthcoming annual conference in Cardiff on 24th to 26th 

July. 

 
 


